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INDEPENDENT AUDITOR’S REPORT

To the Members of SHARDA PRIVATE (THAILAND) LIMIT ED
Report on the Ind AS Financial Statements

We have audited the accompanying ind AS financial statements of SHARDA PRIVATE
(THAILAND) LIMITED, which comprise the Balance Sheet as al March 31, 2018, the Statement of
Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statementand the Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Stalements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™)with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with
accounting principles generally accepied in India, including the Indian Accounting Standards (Ind
AS) specified under section 133 of the Act., read with the Companies {(Indian Accounting Standards)
Rules, 2015, as amended. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assels of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under. We conducted our audit of the standalone Ind AS financial statements in
accordance with the Standards on Auditing, issued by the Institute of Chartered Accountanis of India,
as specified under Section 143(10) of the Act. Those Standards require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due 1o
fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the Ind AS financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumslances but not for the purpose of
expressing an opinion on whether the Company has in place an adequate internal financial controls
system over financial reporting and the effectiveness of such controls. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of the accounting
estimates made by the Company’s Directors, as well as evaluating the overall presentation of the Ind
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AS financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
Ind AS financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2018, its loss including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements
1. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.;

(c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(e) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 201 4, in our opinion and to the best of
our information and according to the explanations given to us:

i, The Company does not have any pending litigations which would impact its financial
position;
ii. The Company did not have any long-term contracls including derivative contracts for which

there were any material foreseeable losses.

lii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For V.K.BESWAL & ASSOCIATES,
CHARTERED ACCOUNTANTS,
FIRM REGISTRATION NO: 101083W
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SHARDA PRIVATE (THAILAND) LIMITED

BALANCE SHEET AS AT 31 MARCH, 2018

(Amount in INR)

Particulars Note No As at As at
31-Mar-18 31-Mar-17
ASSETS
Current assets
Inventories 3 2,670,322 -
Financial assets
Trade Receivables 4 - -
Cash & cash equivalents 5 3,800,053 2,977
Other Current Assets B 101,674 -
Total current assets 6,572,049 2,977
Total assets 6,572,049 2,977
EQUITY AND LIABILITIES
Equity
Equity share capital i 4 167,151 -
Other equity 8 (1,889,544) (515,805)
Total equity 2,277,607 (515,905)
Current liabilities
Financial liabilities
Trade Payables 8 2,731,858 -
Other current liabilities 10 1,441,873 518,882
Provisions 11 120,710
Total current liabilities 4,294 442 518,882
Total equity and liabilities 6,572,049 2,977

As per our report of even date

For V.K.BESWAL & ASSOCIATES

CHARTERED ACCOUNTANTS

Firm Registration No. 101083W

AL

CA K.V.BESWAL
[PARTNER]

Membership Number - 131054 /0 /00

PLACE : MUMBAI

Date: 1? hFR EEHE

For and on behalf of the Board of Directors of
SHARDA PRIVATE (THAILAND) LIMITED

bt

R. V. Bubna
[DIRECTOR]
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SHARDA PRIVATE (T HAILAND) LIMITED
ATEMENT OF PROFIT AND LOSS R THE YEAR ENDED ARCH 2018
{Amount in INR)
Particulars Note No Year ended Year ended
31-Mar-18 31-Mar-17
Income
Revenue from operations 12 9,250,475 -
Other income 13 - 1,653.00
Total income 9,259,475 1,653.00
Expenses
Purchase of traded goods 14 11,227,986 -
(Increase)/ decrease in inventories 15 (2,670,322) .
Other expenses 16 1,597,376 124,503.00
Total expenses 10,155,050 124,503.00
Profit before tax (895,575) (122,850)
Tax expenses
Current tax - -
Deferred tax - -
Total Tax expense - -
Profit{loss) for the period (895,575) (122,850)
Other Comprehensive income
Other comprehensive income to be reclassified to profit or
loss in subsequent periods;
Exchange differences on translation of foreign operations (478,064) 159,293.00
Income tax effect = =
Other comprehensive income for the period, net of tax (478,064) 159,293.00
Total comprehensive income for the period (1,373,639) 36,443.00
Earning per equity share
Equity share of par value of BAHT100 each
Basic & Diluted (44.78) (12.29)
As per our report of even date
For V.K.BESWAL & ASSOCIATES For and on behalf of the Board of Directors of
CHARTERED ACCOUNTANTS SHARDA PRIVATE (THAILAND) LIMITED
Firm Registration No. 101083W
P Lol
CA K.V.BESWAL (=™ |2 R. V. Bubna
[PARTNER] N e i L [DIRECTOR]
Membership Number - 131054 %, " ©
PLACE : MUMBAI %D Actl
Date:
17 APR 17018
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SHARDA FRIVATE (THAILAND) LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2017 (Amount in INR)
Partlculars Equity Share Proferance Resarves & Surplus Items of other Total equity
Capital Share Capital comprehensive
Incomo
Retained eamings Foreign Curency
transtation resarve
As on 01 April 2018 - {552.104)| (244) (552,348)
Met Profit for the period {122,850) - {122,850)
Other comprehensive income - 158,203 150,203
Total Comprahensive Income (122,850) 158,293 36,443
As on 31 MARCH 2017 - (674,954)| 159,048 {515,905)
FOR THE YEAR ENDED 31 MARCH 2018 (Amount in INR)
Particulars Equity Share Preference Reserves & Surplus | ltems of other Total equity
Capital Share Capital comprehonsive
income
Ratained earnings Foreign Currency
Iranslation reserve
As on 01 April 2017 - (674,854) 150,040 {515,905)
Issue of Shares 2,083,575 2,083,575 4 167,151
Met Profit for the period (6895,575) - (895.575)
Oiher comprehensive income - (478,064) (478,064)
Total Comprehensive Income (895,575) {4T8,064) {1,373,639)
As on 31 March 2018 2,083,575 2,083,575 (1,570,528) (319.015), 2,277,807

The accompanying noles are an integral pan of the financial statements.

As per our report of even date

For V.K.BESWAL & ASSOCIATES

CHARTERED ACCOUNTANTS
Firm Registration Mo, 101083W

CA K.V.BESWAL

[PARTNER]
Membership Number - 131054
PLACE : MUMBAI
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Fer and on behalf of the Board of Directors of
SHARDA PRIVATE (THAILAND) LIMITED

R. V. Bubna
[DIRECTOR]
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SHARDA PRIVATE (THAILAND) LIMITED

ST. ENT H FOR YEAR EM 15T 18

(Amount in INR)

Particulars Year ended Year ended
31-Mar-18 31-Mar-17
h flow
Profit before tax for the year (B85 575) {122,850
Profit before tax (895,575) {122,850)
Operating profit before working capital cha nges (B95,575) (122,850)
Movements in working capital |
Decrease | (increase) in inventories (2,670,322
Decrease / (increase) in other current assats (101,674) -
Increasal (decrease) in trade payables 2,731,858
Increase / (decrease) in long-term provisions
Increase | (decrease) in short-term provisions 120,710
Increase/ (decrease] in other current liabilities 922,991 (35,170)
Cash generated from l{used in) operations 107,989 (158,020)
Income laxes paid (net of refunds) - -
Net cash flow from/ (used in) operating activities (A) 107,888 (158,020)
fl f VEs ciivi
Net cash flow from/ (used in) investing activities (B) - -
sh il financi

Procaeds from issuance of equity share capital 2,083,575 .
Proceeds from issuance of preference share capital 2,083,575
Interest paid -
Net cash flow from/ {used in) in financing activities (C) 4,167,151 -
Exchange difference on translation of assets and liabilities (D) (478,084) 158,293
Net increasel(decrease) in cash and cash equivalents (A + B + C+D) 4,275,140 (158,020)
Cash and cash equivalents at the begin ning of tha year 2.977 1,704
Cash and cash equivalents at the end of the yoear 3,800,053 2977
Components of cash and eash equivalents
With banks- on current account 3,800,053 2977
Total cash and cash equivalents (note 5) 3,800,053 2,977
The accompanying notes are an inlegral part of the financial statemants.
As per our report of even date
For V.K.BESWAL & ASSOCIATES For and on behalf of the Board of Directors of
CHARTERED ACCOUNTANTS SHARDA PRIVATE (THAILAND) LIMITED

Firm Registration No. 101083W
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CA K.V.BESWAL \ ! i e R. V. Bubna
[PARTNER] 1::;1* %/ [DIRECTOR]
Membership Number - 131084 .50 oo
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SHARDA PRIVATE (THAILAND) LIM

ALLE

1. Corporate information
SHARDA PRIVATE (THAILAND) LIMITED (the company) was incorporated on 07.05.2010 in Thailand,

2. Basig of proparation

The financial stalements of the Company have been prepared in accordance with the Indian Accounting Standards (Ind AS) nofified under
section 133 of the Companies Act 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of
the Acl.

The financial stalements have been prepared on a historical cost basis, excepl for the following assets and fizbiliies which have been
measured al fair value or revalued amount:

- [Derivative financial instruments

- Cenlain financial assets and liabilities measured at fair value (refer accounting policy regarding financial nstruments),

2.1 Summary of significant accounting policies

(o] Current versus non-current classification

The Company presents assels and ligbilities in the balance sheet based on current! nan-current classihcation. An assel is reated as current
when it is:

= Expecleddo be realized or intended 1o be sold or consumed in normal operaling cycle

- Held primarily for the purpose of trading

- Expedﬂdlub&rﬂﬁ&edmﬂﬂnﬂhemurﬂhsaﬂmlh&repmﬁngpm. or

- Cash or cash equivalent unless restricted from being exchanged or used to seftle a Bability for at least twelve months after the raporting
period

All oiher assels are classified as non-curment.

A fiability is current whern:

- I Is expecied to be settled in normal operating cycle

- ILis hedd prmarily for the purpose of irading

- It is due lo be seliled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months afler the reporting period
The Company classifies all other liabiliies as non-current

Deferred tax assels and liabilities are classified as non-current assets and liabilities.

The operating cycle is the fime between the ascquisition of assets for processing and their realisation In cash and cash equivalents. The
Company has identified twelve months as ils operating cycle.

(b} Foreign currency translation
Thesa financial stalements are presented in Indian Rupee (INR), which is also the holdnig companies functional currency.

The resulis and financial posilion of foreign operations that have a functional currency different from the presentation cumency are iransiated
into the presentation currency as follows:

- assels and liabilties are translated al the closing rate at the date of thal balance sheet

- income and expenses are translaled al average exchange rales (unkess (his is not a reasonable approximation of the cumulative effect of
Ihe rates prevailing on the transaction dates, in which case income and expenses are translated at the dates of the transactions), and

- All resulting exchange differences are recognised in other comprehensive income

(e} Fair value measurement
The Company measures financial Instruments. such as, derivatives at fair value al each balance sheet date.

Fair value is the price thal would be received to sell an asset or paid lo transfer a liability in an orderly transaction between market
participants al the measurement date. The fair value measurement is based on the presumplion thal the transaction to sell the assel o
transfer the liability takes place either:

- In the principal market for the asset or Kability, or

- In the absence of a principal market, in the most advaniageous market for the assel or Rability

The principal or the most advantageous market must be accessibie by the Compary

The fair value of an asset or a Rabilily is measured using the assumptions that market participants would use when pricing the assel or

iability, assuming that market pariicipants act in their economic best interest.

A fair value measurement of a non-financial assel takes into account 2 markel participant’s ability to generate economic benefits by using the

assel in its highest and best use or by selling il 1o another markel participant that would use the asset in fis highest and best us:!/./l__.;_._-nl.- &,
&

Y

b

T




SHARDA PRIVATE {THAILAND) LIMITED
financial @ far aa [ M 2

The Company uses valuation techniques thal are appropriate in the circumstances and for which sufficient data are available to measure fair
valus, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assels and liabilities for which fair value is measured of disclosed in the financial statements are categorised within the falr value
hierarchy, described as follows, based on the lowest level inpul that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) markel prices in active markets for identical assels or Fabilifies

Lu:uel 2 — Valuation techniques for which the lowest lavel inpul that is significant to the fair value measurement is directly or indirectly
observable

Level 3 — Valuation techniques for which the lowwest level input that is significant 1o the fair value measurement is unobservable

For assels and fabilifias that are recognised in the financial statements on a recurring basis, the Company determines whether transfers
have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowes! lavel input that is significant to the fair
value measurement as a whole) al the end of each reparting period

For the purpose of fair value disclosures, the Company has determined classes of assets and Habiliies on the basis of the nature,
characteristics and risks of the asset ar liabdlity and the level of ihe fair value hierarchy as explained above.

This note summarises accounting palicy for fair value. Other fair value related disclosures are given in the relevant notes.
- Disclosures for valuation methods, significant estimates and assumptions (Note 40)
- Financial instrsments (including those carried al amortised cosl) (Note £0)

(d) Revenue Recognition

Revenue is recognized to the extent that i is probable that the economic benefits will low to the Company and the revenue can be refiably
measured,

Sale of goods

Revenue is recognized when the significant risks and rewards of ownerehip of the goods have been passed 10 the buyer. Revenue from the
sale of goods is measurad at the fair value of the consideration received or receivable, net of retums and allowances, trade discounts,
volume rebates and cash discounts, The Company operates a loyalty programme where customears accumulate points for purchases made.
Revenue related to the award peints is deferred and recognised when the poinls are redeemed. The amount of revenue is based on the
number of points redeemed relative to the lotal number expected 1o be redeemed.

Interest income

For all debt instruments measured either at amortised cost or al fair vatue through other comprehensive income, interest income is recorded
using the effeclive interest rale (EIR). EIR i the rate that exactly discounts the estimated future cash payments of receipls over he expected
life of the financial instrument or a shorler period, where appropriate, to the fress camying amount of the financial asset or to the amartised
cost of a inancial liability. When calculating the effective interast rate, thie Company estimales the expected cash flows by considering all the
contractual terms of the financial instrument but does nol consider Ihe expecied credit losses. Interest income is included in finance income
in the statement of profit and loss.

Dividonds

Dividends are recognised in profit or loss only when the right to receive payment is eslablished, it is probable that the economic benefils
associaled with the dividend will flow to the Company, and the amount of the dividend can be measured refiably.

(8) Taxos
Curront income tax

Cuarent income tax assets and Rabiliies are measured at the amount expecled to be recovered from or paid to the taxation autharities. The
tax rates and tax laws used lo compute the amaoun are those that are enacted or substantively enacted, at the reporfing date in the countries
where the Company operates and generales taxable income.

Current income tax relating 1o lems recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive
income or in equily). Current tax items are recognised in correlation (o the underlying transaclion either in OCI or directly in equity.
Management peniodically evaluales positions taken in the tax refurns with respect 1o situations in which applicable tax regulations are subject

Defoerred tax

Deferred tax is provided using the liability method on lemporary differences between the tax bases of assels and labilties and their carmying
amounts for financial reporing purposes al the reporting date,

Deferred tax Rabilities are recognised for all taxahle temporary differences, except in respect of taxable temporary differences associaled with
investments in subsidiaries, associoles and inferests in joint ventures, when the timing of the reversal of the temparary differences can be
confrofled and it is probable that the temporary differences will not reverse in the foreseeable fulure

Deferred tax assets are recognised for all deductible lemparary differences, the carmry forward of unused lax credits and any unused tax
logses. Deferred tax assels are recognised lo the extent that il is probable that taxable profit will be available against which the deductible
temporary differences, and the cary forward of urused lax credils and unused tax losses can be ulilised, excepl:

- When the deferred tax asset relating to the deductible lemporary difference arises from ihe initial recognition of an asset ar liability in a
transaction thal is nol a business combination and, at the time of the lransaction, affects neither the accounting profit nor taxable profit or
loss

defarred tax assels are recognised anly to the exdent that it is probable (hat the temporary differences will reverse in the furesaea_lﬁlg;]’mure
and taxable profit will be available against which the temporary differences can be ufilised e

- respect of deductbie temporary differences associated with investments in subsidiaries, associates and interests in joit vetiures, -
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SHARDA PRIVATE {"I'HNLAHD} LIMITED
(5] a 1

The carrying amount of defarred tax assets is reviewed al each reporting date and reduced Io the extent that it is no longer probabis that
sufficiant taxable profit will be available to allow all or part of the deferred lax asset 1o be ulilised. Unrecognised deferred tax assels are re-
assessed at each reporting date and are recognised to the extent that it has bacome probable that future taxable profits will allow tha
deferred tax asset lo be recoverod.

Uefarred lax assels and Habilties gre measured al the tax rates thal are expecied lo apply in the year when the asset is realised or the
liability is settled, based on tax rates {and tax laws) that have been enacted ar substantively enacted at the reporiing date.

Deferred tax relating to flems recognised oulside profit or loss is recognised outside profit or loss (either in other comprehansive income ar in
equity). Delerred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.

Deferred lax assels and deferred tax liabilities are offset if a legally enforceable right exists 1o set off currant tax assels agains! current tax
liabilities and the deferred laxes relate to 1he same taxable entity and the same laxation authority,

{f} Useo of estimates

The preparation of financial statements in conformity with Indian Accounting Standards requires the management 1o make judgments,
eslimates and assumptions that affect the reporied amounts of revenues, expenses, assels and liakilities and the disclosure of confingent
labilities, af the end of 1he reporting period. Although these estimates are based on the management's besgt knowledge of current events and
aclions, uncertainty about these assumptlions and estimales could result in the outcomes requiring a material adjustment to the carrying

(g} Property, Plant and Equipment and Depreciation

Property, Plant and Equipment are stated al cost less accumulated depreciation and impairment losses, if any. Cost comprises purchase
price and any attributable cost of bringing the assel 1o its working condition for its intended use,

Depreciation s provided after impaimment, If any, using the siraight-line method as per the usefd lives of the assels estimated by the
management, or al rales prescribed under Scheduls Il of the Companies Act 2013,

(h) Intangible assots and amortisation

Intangible assets acquired separately are measured on inilial recognilion al cosl. Following initial recognition, intangible assels are carried al
cost less accumulated amoriization and accumulated impairment losses, if any,

The useful lives of intangible assets are assessed a5 finite.

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there is an indication that the intangible
assel may be impaired, The amortisation Period and the amortisation method for an intangible assel are reviewed at least at the end of each

Gains or losses arising from derecognition of an intangible asset are measured as the difference batween the net dizposal proceeds and the
carmying amount of the asset and are recognised in the statement of profit or loss when the assel is deracognisod.

Computer Software
Expenses on implementation of Computer Software are amortized on a slraight-line basis over a period of four years,

Research and Development costs, Product Registration and Licences

Research costs are expensed as incurmed, Development expenditures on an individual project are recognised as an intangible asset when
the Company can demonstrate:

- The technical feasibility of completing the intangible asset so that the asset will be available for use or sale

- Its intention 1o complale and its ability and intention lo use or sell the assel

- It is probable that future econamic benefits will low to ihe Company and the Company has control over the assat

Cost of Product Regisiration generally comprise of costs incurred towards creating product dossiers, fees paid lo registration consuliants,
application fees to the ministries, data compensation cosls, data call-in costs and fees for task-force mambership.

In situations where consideration for data oornpanséﬂm is under negotiation and is pending finalisation of confraciual agreements, cosl is
determined on a bes! estimate basis by the management, and revised to actual amounts on conclusion of agreaments.

Product Registration and Licence charges are amortised on a straight-line basis over a period of five years,
Fullowing inilial recognition of the tdevelopment axpendifure as an asset, the asset is carried al cosl less any accumulated amordisafion and
accumulated impairment losses. Amortisalion of the asset begins when development is complete and the assel is available for use. llis
amortised over the periad of expected future benefil. Amortisation Expense ks recognised in the statement of profit and loss unless such
expenditure forms part of carmying value of another assat

During the period of development, the asset is lesled for impairment annually. /{ )



NULES

SHARDA PRIVATE (THAILAND) LIMITED

(i} Lease

The determination of whether an arangemant is (or contains) a lease is based on the substance of the arangement at the incaption of the
lzase. The amangement is, or contains, a lease if fulfilment of the amangement is dependent on the use of & specific assel or assels and the
arrangement conveys a right to use the assel or assets, aven if that right is nat explicitly specified in an arrangement.

Company as a lessee

A lease is classified af the inceplion date as a finance kease or an operating lease. A lease that transfers substantially all the risks and
rewards incadental fo ownership io the Company is dassified as a finance lease. Operating leasa payments are recognised as an expense in
the statemant of profit and loss on a straight-line basis over the lease term.

(i} Inventories

Raw malerials, raded goods and finished goods are valued ot lower of cost or net realizable value, Cos includes direct material and direct
expenses. Cost is determined on a weighted average basis as per individual location which is dane on specific identification of baiches. Net
realizable value is the estimated selling price in the ordinary course of business, less estimated costs necessary to make the sales

(k) Provisions

A provision is recognized when the Company has a present obligation as a resull of past event, it is probable that an outllow of resources
embodying economic benafits will be required o setlie the obligation and a reliable estimate can be made of the amount of the abligation.
Provisions ara not discounted to their present value and are determined based on the best estimate required lo seltle the abligation al the
reporting date. These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates.

{l} Contingent Liabilities

A contingent liability s a possible obligation that arises from pasi events whose existence will be confirmed by the occurrence or nan-
occurrence of one or more uncertain future events beyond the contral of the group or a present obligalion thal |s not recognized because i is
not prebabie thal an outflow of resources will be required o setila the obligation, A contingent frability also arises in extremely rare cases
where there is a liability that cannot be recognized because il cannol be measured refiably. The group does not recognize a conlingoent
liability but discloses its existence in the financial statemenis

A contingent assel is nol recognised unless it becomes virually certain that an inflow of economic benefils will arse. When an infiow of
econamic benefits is probabla, contigent assets are disclosed in the financial statements. Contingent liabilities and contingen! assets are
reviewed al each balance sheet date.

{m} Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash al banks and on hand and shorl-term deposits with an efiginal malurily of
three months or less, which are subject fo an Insignificant risk of changes in value,

For the purpese of the consalidaled statement of cash flows, cash and cash equivalents consist of cash and shor-lerm deposits, as defined
above, nel of outstanding bank,

(n) Earnings per share _
Basic eamings per share are calculated by dividing the net profit or loss for the period alfributable to equity shareholders by the waighted
average number of equity shares outstanding during the pericd,

For the purpose of calculating diluled eamings per share, the net profit after tax for the period atributable 1o equity shareholders and tha
weighted average number of equity shares oulstanding during the period are adjusted for the effacts of all dilutive potential equity shares.
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